International Journal of Current Science Research and Review
ISSN: 2581-8341
Volume 08 Issue 04 April 2025

DOI: 10.47191/ijcsrr/\V/8-i4-17, Impact Factor: 8.048
IJCSRR @ 2025 Www.ijcsrr.org

Determinants of Tax Revenues and Their Impact for The Public Welfare in
Five Asean Countries

Fibria Anggraini Puji Lestari', Sumaryoto?, Yolanda®
1.23 Borobudur University, Jakarta, Indonesia

ABSTRACT: This study was conducted to determining factors of tax revenues and the impact on people's well-being in five
ASEAN countries, namely Indonesia, the Philippines, Malaysia, Thailand, and Vietnam. In this study, the variables interest rates,
number of companies, inflation and gross domestic product, tax revenues, and public welfare were used. This research uses
secondary data and is analyzed using the Eviews app. The results of this study show that there is a significant negative impact of
interest and inflation on tax revenues. At the same time, the number of companies and gross domestic brutto have a positive and
significant impact on tax revenues. And tax revenues have a positive and significant impact on the well-being of the community.

KEYWORDS: public welfare, tax revenues.

INTRODUCTION

Taxes are the main source of government revenue, especially in developing countries. This is a very important issue because
at that time there was a global financial crisis, the war between Russia and Ukraine and the Covid-19 pandemic. Tax revenues in
developing countries have been hit hard. To solve global problems, the ASEAN countries have united to form the ASEAN Economic
Community to restore the economy in ASEAN countries. In this case, the government of each government of each ASEAN country
must intervene to influence the economy, for example through taxes

Tax

St Dr. N. J. Feldmann argues that a tax is a service unilaterally imposed by the sovereign and payable to him (according to
the standards he usually sets) without any consideration, and which is used only to cover general expenses(Mardiasmo, 2018). Adam
Smith mentioned in his book that taxes should be collected at the best time, i.e. when the taxpayer receives his income. According
to the theory Keynesian aggregate operation mentioned that one of the components of GDP is taxes (Mankiw N, 2018). This theory
explains that a change (increase) in tax revenues affects a decrease in tax revenues. Disposable income Or income that is ready to
be spent, which will have an additional impact on public consumption. This tax revenue is influenced by a variety of factors,
including interest rates, such as: (Ali et al., 2022), other research (Muttagien and Edy, 2019) which concludes that there is an effect
of inflation on tax revenues. Research(Cloyne, 2023) concluding that there is an impact of gross domestic crude oil on tax revenues.

Interest

Hubbard said that interest is an expense that accumulates Borrower for the loans granted and the reward for their
investment for the holders of capital (Joan, 2018). While the germs are growing, there are those who think that interest rates are a
price. The price of the genus flower is determined by the strength of supply and demand (Guttmann, R. & Rickards, 2020).
According to Karl and Fair, the interest rate is the annual interest payment on a loan (Joan, 2018). Interest rates for browser sprouts
are the price borrowers pay to lenders (Pindyck and Rubinfeld, 2018). Interest research conducted by (Alan & Williams, 2021)
Noting that the impact of interest rates on tax revenues, (AS and Nurdianah, 2023) conclude that there is an interest rate that affects
tax revenues,(Abhimantra and Medyawati, 2023) with the claim that there is an impact of interest rates on tax revenue.

Number of companies

According to Ronald J. Ebert and Ricky W. Griffin, a company is an organization that produces goods and services to make
the maximum profit (Wijaya, 2023). Willem Leonard Pieter Arnold Molengraaff, expert in corporate law and economics as a global,
continuous activity for external parties to generate revenue through trade, the transfer of goods and services or the conclusion of
commercial contracts (Kurniawan, 2023). The enterprise is a production unit capable of processing economic resources to prepare
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various goods and services for the community aimed at generating profits and meeting the needs of the community (Lyandra Aisyah,
2020).

Inflation

Inflation is an increase in the prices of goods and services that occurs because demand increases more than the supply of
goods in the market (Sukirno, 2016). According to Keynes, inflation occurs because people want to live outside the limits of their
economic possibilities, so that the demand for goods is always greater than the number of goods available (there is an inflationary
gap) (A.I. Hasyim, 2016). Inflation is also the result of the increase in the prices of goods, services and factors of production. This
indicates a weakening of purchasing power, followed by a decline in the real (intrinsic) value of a country's currency (Mankiw N,
2018). Inflation Research, conducted by (Immervoll, 2015) concluding that inflation has an impact on tax revenues, (Cesarina et al.,
2022) And (Rutto, 2020) , which claims that inflation has a negative impact on tax revenues.

Gross Domestic Product

Gross Domestic Product is defined as the market value of goods and services produced in the national economy over a
period of time (Mankiw N, 2018). In short, Gross Domestic Product is the sum of the value added of all business units in a country
or the sum of the final value of goods and services of all units Economy(BPS, 2022). Gross Domestic Product It can also be
interpreted as the total final production of goods and services produced by a country's economy on the territory of the country, by
residents and non-residents, regardless of the distribution of domestic and foreign claims (Todaro and Stephen, 2015). According to
Lipsey in (Santoso & Artha, 2021), Gross Domestic Product is the national income in terms of expenditure, i.e. the amount of
consumer spending, government spending, investment and export imports. Gross Domesic Product (GDP) is the total value of all
goods and services produced in the region in a given period (S Sukirno, 2019). The research was conducted by (Arrafi et al., 2023)
concludes that gross domestic income has an impact on tax revenues; (Nguyen Huu and Than Thanh, 2020) notes that gross domestic
crude oil can have an impact on tax revenues, thereby increasing revenues; (Abdelmeguid and Kamel, 2023) Concludes that gross
domestic income may affect tax revenue.

Public Welfare

According to Kolle and Drewnoski (Latif et al., 2022), there are dimensions that can be used as measurement indicators to
see people's well-being, namely: income, health, education, and social relationships. According to Sunarti in (Sari, 2018), well-
being is a social, material, and spiritual system of life and living that is imbued with a sense of security, decency, and inner peace,
allowing every citizen to strive to meet the best physical, spiritual, and social needs for themselves, their household, and society.
According to (Brudeseth, 2015), well-being is a quality of life satisfaction that aims to measure the position of community members
in building a life balance that includes material well-being, social well-being, emotional well-being, and safety. According to (Todaro
and Stephen, 2015), community well-being shows that a certain level of community development leads to a better life that includes:
first, improving capacity and fairly distributing basic needs such as food, shelter, health, and protection; Secondly, an increase in
living standards, income levels, better education and more attention to culture and human values. Research related to the well-being
of the community, such as: (Okuguale Ibaden and Oluwatuyi, 2021) conclude that tax revenues have an impact on the well-being of
the community; (Peralta-Alva, 2023) explain the impact of tax revenues on the well-being of the community,(Hoffmann, 2017) to
demonstrate, on the basis of the results
of his research, that taxes affect the well-being of the community, (Yanseni and Marhaeni, 2019)Concludes that taxes have an impact
on the well-being of the community.

MATERIAL AND METHODS

Material

This study uses secondary data from the World Bank's website, UNDP, which covers the variables interest rates, number of firms,
inflation, and gross domestic wealth. Tax revenue and welfare of the community of five ASEAN countries, namely Indonesia, the
Philippines, Malaysia, Thailand, and Vietnam from 2007 to 2022. In this study, there are six variables composed of four independent
variables, namely interest rate (X;), number of enterprises (X2), inflation (X3), and gross domestic income (X4). Meanwhile, the
variable is linked to the public interest (Z) and the intermediate variable, which is tax revenue (Y).
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Methods
This research was analysed using the Eviews app to determine the impact of tax revenues on people's well-being in five ASEAN
countries. The framework for the research is as follows:

Interest rate

H1

Number of -

companies ™

\ Tax revenue Ho, Public Welfare
. H3
Inflation | s
GDP

Figure 1. Research Programmes

The similarities of this study are as follows:
Y=a+ BlInX1 + 2InX2 + B3InX3 + BAINX4 +€ covooverrrerer, (1)

Information:

Xi: Interest rate

X5: Number of companies
Xjs: Inflate

X4: Gross Domestic Product
Y: Tax revenue

Z: Public Welfare

E : Error

ANALYSIS AND DISCUSSION
1. Classic Asumstion test
a. Normality Test

12

Series:Standardized Residuals
Sample 2007 2022
Observations 80

Mean 7.46e-15
Median 13.23315
Maximum  451.7094
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Figure 2. The normality Test
Source ( Processed data 2024)
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From the image above, we know that the probability value of the JB statistic is 0.734561. Because the value of probability
p, which is above the materiality threshold of 0.05. This is consistent with the hypothesis of normality.
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b. Autification test
Independence of the residue (non-autocorrelation) can be tested with the Durbin-Watson test. If the DW value is less than

-2, there is a positive autocorrelation, if it is greater than +2, there is a negative autocorrelation, and if there is no autocorrelation
between -2 and +2.

Table 1
Possible protocols -213.7019 Hannan-Quinn cried. 5.674989
F-Statistics 32.15741 Durbin-Watson State 1.960231

Source: Processed data (2024)

According to the table above, the value of the Durbin-Watson statistic is 1.960231. Note that the non-autocorrelation
hypothesis is satisfied because the value of the Durbin—Watson statistic is between -2 and 2, i.e., -2 < 1.960231 < 2. In other words,
there are no symptoms of high autocorrelation in the residues.

c. Test for multicolonial separation
Based on the multicoloniality test, the following results can be observed:
Table 2 Results of multiple colony trials

INT JP INF GDP
INT |1
JP -0.1513887822208839 |1
INF [-0.1859523209877198  [0.07357443177806004 |1
GDP [-0.1014117219189358  |-0.404692433449789 0.01466221550476733 |1
Source: Processed data (2024)

From the table above, we can see that the correlation coefficients of X,X,, X3 and X4 < 0.85 . It can be concluded that it is free from
multicolonialism or that it meets the test of multicoloniality (Napitupulu ef al., 2021).

d. Research on heteroscedasticity
Table 3 Results of the heterocesticity test
Heteroscedasticity test: Breusch-Pagan-Godfrey
Hypothesis zero: homoscedasticity

F-Statistics 2.095208  Difficulty. F (4.75) 0.0898
Obs* R-square 8.041015 Difficulty. Chi Square(4) 0.0901
The SS scale explained 3.330641 Difficulty. Chi Square(4) 0.5041

Source: Processed data (2024)

From the results of the Breusch-Pagan-Godfrey boiler test in Table 3 above, it is known that the probability value. Chi-
squared 0.5041 > 0.05, which means there is no heteroscedasticity.

2. Hypotesis
a). Panel I: Test Data Models
The test of the Model I equation was performed, where the dependent variable is the tax income (Y) and the independent

variable is the interest rate (Xi), the number of enterprises (X>), the inflation rate (X3) and the gross domestic income (X4). This
study was selected for the best model, with the results of the Chow and Hausman tests showing that the correct analysis is the FEM
(Fixed Effect Model) test. The results of the Model I comparison test are presented in Table 4
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effect model (FEM). The results of the FEM test yielded the Model I equation (Table 4).

The test of the Model II equation was performed with the commons-dependent variable (Z). and the independent variable
is tax income (). The results of the Chow and Hausman tests show that the correct analysis for the Model II equation is the fixed-

Table 4. Regression analysis
Dependent variable: LN_TR?
Method:Pooled Least Squares
Sample: 1 16
Observations included: 16
Cross-sectional area includes: 5

Total pool(balanced) observation: 80

TRit =56.32160 — 0.467268 INT il + 0.957756NCit — 0.510520INFit + 0.852893 GDP it + ¢

Variable Coefficient Std.Error t-Statistics Prob.
C 56.32160 3.348435 16.82028 0.0000
LN INT? -0.467268  0.158890 -2.940835 0.0044
LN _NC? 0.957756 0.426230 2.247037 0.0277
LN_INF? -0.510520  0.192444 -2.652823 0.0098
LN_GDP? 0.852893 0.416467 2.047925 0.0443
Fixed effect (cross)
INDONESIA-C  8.294681
MALAYSIA-C -10.96494
PHILIPPINES—C 0.622721
THAILAND - C -0.294562
VIETNAM - C 2.342099

Effect Specifications
Fixed cross-section (dummy variable)
The roots of the MSE 3.498505 Square R 0.783708
Mean dependent var 59.49733 Adjusted R Squared 0.759337
S.D dependent var  7.569955 Regression S.E. 3.713627
Akaike Information
Criteria 5.567549 Number of residual squares 979.1630
Black criteria 5.835527 Log likelihood -213.7019
Hannan-Quinn cried. 5.674989 F-Statistics 32.15741
Durbin-Watson State 1.960231 Prob(F Stats) 0.000000

Source ( Processed data 2024)

The effects of the various variables on partial tax revenues are as follows:
The constant value in the above regression model has a positive value of 56.32160. This means that it shows the influence
of the same direction between the independent and dependent variables. This shows that if all independent variables such as
interest (Xi), number of companies (X>), inflation (X3) and GDP (X4) have not changed, the value of the tax revenue is

a)

56.32160.
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b.)  The variable rate has a negative relationship with tax revenue, which means that if you change the interest rate by one unit,
the tax revenue will be reduced by 0.467268, with the condition of the other variable fixed. The form of the relationship that
occurs is inelastic, where the value of the coefficient is less than one.

c.) The variable number of entities is positively related to the tax revenue, i.e. the change in the number of entities per unit
increases the tax revenue by 0.957756 if the other variables are fixed. The form of the relationship that occurs is inelastic,
where the value of the coefficient is less than one.

d.)  The inflation variable has a negative relationship with tax revenues, showing that if the value of inflation changes by one,
the value of tax revenues decreases by 0.510520. The form of the relationship that occurs is inelastic, where the value of the
coefficient is less than one.

e) Variable GDP has a positive correlation with tax revenues. This shows that if GDP changes by one unit, tax revenues will

increase by 0.852893 in the same year, while other variable conditions will remain. The form of the relationship that occurs
is inelastic, where the value of the coefficient is less than one.

b. Review of panel data under Model 11

Table 5 Regression results of the Model II equations
Dependent variable: LN_PW?

Method: Pooled Least Squares

Sample: 116

Observations included: 16

Cross-sectional area includes: 5

Total number of group observations (balanced): 80

Variable Coefficient Std. error t-Statistics Prob.
C 0.814627 0.344948 2.361593 0.0208
LN_TR? 0.030845 0.013921 2.215647 0.0298
Fixed effect (cross)

INDONESIA -C -0.664303

MALAYSIA-C -0.124037

PHILIPPINES—C -0.311036

THAILAND - C 0.532059

VIETNAM - C 0.567316

Effect Specifications

Fixed cross-section (dummy variable)

The roots of the MSE 0.315910 R-Squared 0.721740
Mean depndent var 1.574566 Adjusted R.Squared 0.702939
S.D dependent var: 0.602656 Regression S.E. 0.328468
Akaike Information Criteria 0.683283 Sum squared resid 7.983944
Schwarz criteria 0.861935 Log Likelihood -21.33132
Hannan-Quinn cried. 0.754910 F-Statistic 38.38766
Durbin-Watson State 1.957905 Prob(F Stats) 0.000000

Source: Processed data (2024)
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The results of the Model II comparison test through the Chow and Hausman tests show that the best model is the fixed effect model.
The model equation formed on the basis of the table above is as follows:

LnPW itr1 = 0.814627+ 0.030845LnTR

b. Test F
Table 6 F Test Results
Model 1 Model 11
Issue (F Stat) Conclusion Problem (t-Stat) Conclusion
0,0000 Meaning 0,0000 Meaning

Source: Processed data (2024)

Based on the table above, it can be seen that the number of probabilities (statistic F) in the Model I equation is 0.0000 < 0.05,
which means that independent variables (interest rate, number of firms, inflation, and GDP) together have a significant effect on
tax revenue, while the prob number in the Model II equation is 0.0000 < 0.05, meaning that variable tax revenues have a
significant impact on the well-being of the community.

c. Identification test

If we test the model of equation I (Table 4), we see that the value of R? is 0.785039 and the value of Adjusted R?is 0.759337,
which means that the variables interest rate, number of companies, inflation and GDP have an impact of 75.93% on tax revenues
and that 24.07% is influenced by variables outside this study.

The Model II comparison test (Table 5) shows that the value of R? is 0.721740, which means that the variable tax revenue
(Y) has an impact on the public interest variable (Z) of 72.17% and that 27.83% is affected by variables outside this study.

d. Prediction of Tax Revenue
Tables 4 (Model I) and 5 (Model 1) show the following figures:
Table 7. Prediction of the Tax Revenue in 5 ASEAN Countries Year 2023

Country Coefisien Constant Potential
Indonesia 8,294681 56,32160 64,61628
Viet Nam 2,342099 56,32160 58,66369
Philippines 0,622721 56,32160 56,94432
Thailand -0,294562 56,32160 56,02704
Malaysia -10,96494 56,32160 45,35666

Source: Processed data (2024)

In Table 7 above, we can see that the forecast for the highest potential tax revenue is Indonesia, followed by Vietnam, the Philippines,
Thailand, and Malaysia. For each country: (a) Indonesia's preached tax revenue will increase by USD 64.61628 in the coming year
due to the government's tax regulation policy efforts, increasingly stable economic conditions, increasing tax revenue sources, and
the growing number of Indonesian population, so that tax revenue for individuals and businesses will increase. It can be seen: (b)
Vietnam, which ranks second in the table above, expects an increase in potential tax revenue of $58.66369, the Vietnamese
government's efforts have led to a broadening of the tax base and better compliance with tax laws. The domestic conditions allow
many investors to invest their stocks in Vietnam, increasing tax revenues. (c) The Philippines, the predicate for potential tax revenue
in the country, ranks third. As shown in the table above, it increases by 56,94432 USD, this is due to the efforts of the Philippine
government to maintain economic stability after the Covid-19 pandemic, the presence of a tax amnesty, the successful
implementation of tax reforms, (d) Thailand, which ranks fourth in the forecast of potential tax revenues. The table shows that it has
increased by $56.02704 as the Thai government works to increase and optimize tax revenue from the digital sector, offering tax
incentives and offering electronic tax services. (¢) Malaysia, which ranks fifth in the projected increase in tax revenue of $45.35666,
the Malaysian government's efforts to increase tax revenue by broadening the tax base and diversifying tax sources.
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Table 8. Prediction of the Public Welfare in 5 ASEAN countries Year 2023

No | Country Coefisien Constant Potential
1 Viet Nam 0,567316 0,814627 1,381943
2 Thailand 0,532059 0,814627 1,346686
3 Malaysia -0,124037 0,814627 0,690590
4 Philippines -0,311036 0,814627 0,503591
5 Indonesia -0,664303 0,814627 0,150324

Source: Processed data (2024)

In the table above, we can see that the forecast of population well-being is Vietnam in the first place, followed by Thailand,
Malaysia, the Philippines, and finally Indonesia. In any country, it can be seen as follows: (a) Vietnam, with a constant value of
0.814627, can increase the wealth potential of the population by 0,567316 provided that the other factors remain. This means that
the potential for future common good increases by USD 1.346686. Because there are still many human resources in this country,
the quality of which is still low and which must be taken seriously to be competitive on the international scene, given the number
of human resources in this country, whose working age represents more than 76% of the population. This is a demographic bonus.
The Vietnamese government is committed to promoting basic education universally and ensuring that its quality is maintained
through minimum quality standards. The Vietnamese government has succeeded in developing a curriculum that emphasizes
students with a thorough understanding of fundamental concepts and expertise in basic skills. The program focuses on problem
solving and schoolwork, teachers in Vietnam and kindergarten teachers, as well as organizing various seminars. Improving the
quality of human resources in Vietnam can be a valuable lesson for Indonesia, especially in terms of curricula and improving the
quality of teachers(Bangun, 2019). So far, the Vietnamese government has strived to further develop human quality through
appropriate measures, including improving management mechanisms, updating management methods, improving usability and
results, creating a favorable environment for welcoming professors, talented foreign scholars, and experienced people abroad to
participate in the training process of personnel in Viet Nam. Therefore, the amount required is quite large. b) Thailand, with a
constant value of 0.814627, can increase the commons potential by 0.532059, provided that the other factors remain the same. This
means that people's well-being potential will increase by USD 1.346686 in the future. Indeed, Thailand still needs significant
resources to improve the unequal quality of education, as poor areas are still underserved, contributing to the lack of resources,
infrastructure and adequate educational materials, and reducing the heavy burden of non-communicable diseases and road accidents.
Where the quality of education is still low, there are many poor children who have not been to school. The Thai government is
committed to improving the quality of human resources, which is the key to development success (Scott, 2019). (c) Malaysia will
reduce its potential for public welfare from 0.124037 to a constant value of 0.814627, provided that other factors remain the same.
This means that the future well-being potential of the community is reduced by $0.690590. Indeed, Malaysia ranks 62nd in the
world in terms of community welfare. The state of human quality in Malaysia has been clarified to such an extent that the budget
for improving the quality of human resources is low. Indeed, the Malaysian government attaches great importance to the quality of
education, children's health and survival skills, the target school age, the provision of proper nutrition, the quality of early childhood
and early childhood education programs, which are directly related to the development of better cognitive and social skills of
children. The Malaysian government has expanded and revised its social protection program through its social assistance program.
The fight against educational, health and social problems in Malaysia is progressing well. This proves that Malaysia can rank 62nd
for community well-being in 2022 as the Malaysian population already has more skills compared to other ASEAN
countries(Richard, 2019). d) The Philippines, with a constant value of 0.814627, will reduce the community's well-being potential
by 0.311036, assuming other factors remain the same, meaning the community's future well-being potential will be reduced by
$0.503591. The source of tax revenue allocated to improving the quality of human resources is low, due to the very rapid population
growth of the Philippines, where the area has been established, which worsens people's lives, low level of education, creating
economic inequalities in cities that still have low incomes, lack of public services, inadequate housing problems, environment and
mental health(NGThai, 2021) . This hinders economic development, resulting in low tax revenues that affect the financing of
improving the quality of human resources. e) Indonesia, with a constant value of 0.814627, will reduce the community's well-being
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potential by 0.664303 if other factors are determined, which means that the community's future well-being potential will be reduced
by 0.150324 USD. Tax revenues spent on improving the quality of human resources remain low. This may be due to the fact that
Indonesia has a large population, the area is very large, the use of tax revenues is not optimal, there is a lot of corruption, a lack of
public knowledge about the importance of education and health, which leads to a still minimal level of well-being, in addition, the
state builds a lot of infrastructure throughout the country, especially in the eastern region of Indonesia.

DISCUSSION OF RESEARCH RESULTS
1. Interest rate variables, number of company, inflation and gross domestic product (GDP) also has a significant impact on
revenues taxes in the year 2007-2022
The results of the hypothesis show that there is an impact on the tax revenues of the interest, the number of companies,
inflation and GDP. This is reflected in the adjusted R-value 2 of 0.759337 or 75.93%, it can be said that from 2007 to 2022 there is
a simultaneous impact of interest rates, the number of companies, inflation and GDP on tax revenues with high implementation
capacity Prognosis. ASEAN countries, most of which are developing countries, the role of taxation is very important in financing
development and interests in the country, which is in line with the view of Ray M. Sommerfield, Herschel M. Anderson and Horace
R. Brock that taxes are the transfer of resources from the private sector to the public sector, And not because of violations of the
law, but must be carried out on the basis of the provisions that have been established, without direct and proportional compensation,
so that the government can carry out its tasks of directing the government (Mardiasmo, 2018). Research regarding tax revenues is
"The impact of changes in corporate income tax rates, inflation and interest rates on income tax revenues "It follows that inflation
can affect interest rates and tax revenues (AS and Nurdianah, 2023). As a source of revenue for the state, every country in the
ASEAN region always strives to maximize its fiscal policies to ensure the well-being of its country. This is in line with the theory
in the tax laws and regulations of the Directorate General of Taxation, which states that taxes are mandatory contributions to the
state owed by individuals or entities who exercise coercion based on the law by not receiving direct rewards and are used for the
needs of the state for the greater wealth of the people (Directorate-General for Taxation, 2021). In order to increase tax revenues,
the governments of the ASEAN countries aim to broaden the tax base to ensure social justice and economic activity, so that they
can maximize tax revenues such as inheritance tax, taking into account the increasing number of wealthy people in Southeast Asia,
the gradual restructuring of the tax design, the introduction of environmental taxes such as the use of fossil fuels, increasing the
sales tax or VAT on digital services, but this should be taken into account so as not to jeopardize the growth of the digital economy,
in order to increase compliance with synergistic technology reforms, the government is trying to increase formal compliance, as
reporting on Indonesian trade regulations through the electronic system (PMSE) should be strengthened, So that the data of dealers
in the country can be stored. Electronic commerce. . It can also support cross-border cooperation in the field of taxation to fight tax
avoidance. ASEAN member states agree to improve the investment climate, mobilise domestic resources, optimise the tax base,
promote tax fairness and strive to enhance economic stability in the ASEAN region. Indonesia, the Philippines, Malaysia, Thailand
and Vietnam are working to impose progressive taxes and social spending on urgent public services. ASEAN needs a blacklist, such
as profit-based tax incentives, which offer low tax rates (tax exemption, losses, and preferential rates), and a whitelist of incentives,
which should include tax incentives for investments aimed at contributing to society, to prevent abuse and create taxes that are fair
and conducive to economic growth. The browser germinates that there is a minimum load standard to stop the integration Beggar
Policy So that tax revenues can be optimal. There is evidence that tax revenues have started to increase in 2022 compared to the
previous year.

2. Variable interest rates have a negative and significant impact on turnover taxes in the year 2007-2022
Fluctuating interest rates lead to fluctuating tax revenues and a downward trend, as shown by the results of the regression

analysis, which have a negative and significant impact on tax revenues in the ASEAN countries. This condition shows that during
the study period from 2007 to 2022, the presence of interest rates can affect tax revenues in ASEAN countries. This corresponds to
an interest rate study used by (Alan & Williams, 2021) Noting that the impact of interest rates on tax revenues, (AS and Nurdianah,
2023) conclude that there is an interest rate that affects tax revenues,(Abhimantra and Medyawati, 2023) with the claim that there
is an impact of interest rates on tax revenue.

In ASEAN countries, it also aims to safeguard financial stability by restoring and safeguarding financial and economic
stability and resilience, promoting payment connectivity, promoting and strengthening digital financial inclusion and literacy
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in ASEAN, providing an overview to ASEAN policymakers, and promoting transition finance in support of sustainable finance by
supporting sustainable finance Regional financing ASEAN integration fully supported by initiatives Local currency transactions
And Connectivity of regional payments (Surjantoro and Haryono, 2023)and strengthening ASEAN's macroeconomic policies so that
all Member States can use all available instruments to safeguard financial stability.

3. The variable of the number of companies has a positive and significant effect on turnover taxes in the year 2007-2022

The growing number of companies is certainly driving an increase in tax revenues in the areas of corporate tax, employee
income tax, final tax (Article 4(1) of the Income Tax), VAT, Article 23 of the Income Tax, stamp duty, PPNBM or other taxes in the
ASEAN countries. The results of the regression analysis showed that the number of companies in the 2007-2022 study period had
a positive and significant impact on tax revenues.

To this end, the government must make an effort to ensure that the company continues to meet its obligations as a taxpayer.
ASEAN governments want to expand Tax base the nature of the taxable goods and services); Tax coefficient and the increase in
VAT. This expansion can be achieved by increasing the number of taxpayer businesses, in this case by sweeping places that have
the potential for tax revenue, such as corporations Electronic commerce which has been widespread since the COVID-19 pandemic,
with all economic and commercial activities shifting to digital sales and taxable objects developing in the form of goods and services.
The General Directorate of Taxation can also improve tax compliance by integrating tax data to minimize tax losses. Several factors
affect corporate taxpayers' awareness of tax payments, such as the lack of information from the government to taxpayers, leaks in
tax withdrawals, and businesses that lack money. This can happen like the Covid-19 pandemic yesterday, which forced many
businesses to close their stores, browsers were unable to pay employees' salaries and repay foreign debts because high inflation led
to weakening exchange rates so businesses could not meet their tax obligations. If tax revenues were not optimal, this would have
an impact on the financing of development, especially on the development of human resources in the ASEAN countries. The efforts
of the ASEAN countries, such as harmonization through the ASEAN Tax Forum, combating illegal activities and avoiding double
taxation (Hilarius, 2023)to maximise tax revenues and increase resources for human resources development.

4. Inflation had a negative and significant impact on tax revenues in 2007 to 2022

The inflation that is rampant in a country affects tax revenues. This is evident from the results of the regression test that
inflation has a negative and significant impact on tax revenues during the 2007-2022 study period. Where there are many events
that lead to an increase in the prices of goods and services that rise due to supply versus demand (Sukirno, 2019) As a result, inflation
is quite significant, such as the 2007 global financial crisis, the Ukraine-Russia war, the Covid-19 pandemic, and many others. This
is no exception, and ASEAN countries have also felt the impact of this event, which has affected the realization of tax revenues in
ASEAN countries. Inflation Research, conducted by (Immervoll, 2015) concluding that inflation has an impact on tax revenues,
(Cesarina et al., 2022) And (Rutto, 2020) , which claims that inflation has a negative impact on tax revenues.

The governments of ASEAN countries are trying to control inflation so that entrepreneurs have a chance to make maximum
profits as the cost of production is lower than the income level. Low inflation can increase tax revenues, making the country's
economy more advanced. In 2022, when economic activity has started and interest rates can be controlled, this will affect the increase
in tax revenues in the ASEAN countries.

5. Gross domestic crude oil has a positive and significant impact on tax revenues in the years 2007 to 2022

The GDP factor has a positive and significant impact on tax revenues during the 2007-2022 study period. Any increase in
GDP will have an impact on the increase in tax revenues. This is in line with research that concludes that there is an impact of GDP
on tax revenues (Nguyen Huu and Than Thanh, 2020). The success of a knowledge-based economy depends on the quality of its
human resources. The quality of superior human resources is having high skills, knowledge, and technologies. By adding value and
applying knowledge to all economic activities, the country's productivity will continue to rise. On the contrary, poor quality will be
a national burden that will hamper economic growth. On the country's GDP in the ASEAN region, Malaysia has the highest GDP
growth in 2022 at 8.65%, Vietnam at 8.12%, the Philippines at 7.58%, Indonesia at 5.31%, and Thailand at 2.46%. It is also
inextricably linked to the role of government in each country Can implement fiscal policies to increase public spending, which can
be achieved by planning the implementation of funded projects and the state budget. The research was conducted by (Arrafi et al.,
2023) concludes that gross domestic income has an impact on tax revenues; (Nguyen Huu and Than Thanh, 2020) notes that gross
domestic crude oil can have an impact on
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tax revenues, thereby increasing revenues; (Abdelmeguid and Kamel, 2023) Concludes that gross domestic income may affect tax
revenue.

ASEAN governments are working to increase GDP and implement policy reforms to support economic growth by
strengthening the national economic structure. Use of the myDigital program, which helps accelerate the adoption of digital
technologies in various fields. Our goal is to become one of Southeast Asia's leading digital hubs through the use of artificial
intelligence (Al), big data, and the internet (Nurmuhaemin, 2024), strengthen agriculture and manufacturing, promote an
environmentally-friendly business environment, encourage foreign investment and strengthen export-oriented production.

6. Tax revenues have had a positive and significant impact on the well-being of the community in the years 2007 to 2022

Tax revenues have a positive and significant impact on the well-being of communities during the 2007-2022 study period.
These findings are consistent with research that concludes that tax revenues have a positive and significant impact on the well-being
of the community (Grace et al., 2016) . Browser Sprout Study Explaining the Impact of Tax Revenue on People's Well-Being
(Collaku et al., 2023). As the main source of national income, a country that can be used for various state interests and expenditures
is no exception for the development of human resources, including the development of educational institutions and infrastructure,
health with the aim of creating the well-being of the community, so that the human development index can rise. Having regard to
the opinion stating that: Human resources department can be measured by education and health (Purba, 2021). Research related to
the well-being of the community, such as: (Okuguale Ibaden and Oluwatuyi, 2021) conclude that tax revenues have an impact on
the well-being of the community; (Peralta-Alva, 2023) explain the impact of tax revenues on the well-being of the
community,(Hoffmann, 2017) to demonstrate, on the basis of the results of his research, that taxes affect the well-being of the
community, (Yanseni and Marhaeni, 2019)Concludes that taxes have an impact on the well-being of the community.

Various government efforts to increase tax revenues, such as tax extensification and reform, public awareness of tax
payment, and the government can pay more attention to the type of tax that contributes heavily to the human development index,
which presents humans as the ultimate goal of development rather than a means to development (Purba, 2021) This includes a
combination of education, experience, training, health literacy, energy, and initiatives that impact human productivity to improve
people's well-being and increase tax revenues. It can be seen that in 2022, Malaysia ranks 62nd in the Human Development Index,
Thailand ranks 66th, Indonesia ranks 114th, Vietnam ranks 115th, and the Philippines ranks 116th. It broadens the tax base,
diversifies tax sources, increases technology tax, and formulates capital gains tax(Rizki, 2023), the development of digitalisation in
the tax sector as an example of electronic invoices, the optimisation of the use of the e-Tax Mobile application. This is reflected in
the increase in tax revenues in 2022.

CONCLUSION

a. The variables interest rates, number of companies, inflation, and gross domestic currency in 2007 to 2022 have been shown to
have a significant impact on tax revenues in ASEAN countries at the same time.

b. It has been partially proven that the floating rate had a negative and significant impact on tax revenues in the ASEAN countries
in 2007 to 2022.

c. The variable number of companies in the period 2007-2022 has been shown to have a positive and in some cases significant
impact on tax revenues in the ASEAN countries.

d. The inflation variable has been shown to have a negative and in some cases significant impact on tax revenues in ASEAN
countries in 2007 to 2022

e. The gross domestic product variable (GDP) has been shown to have a significant positive impact on tax revenues in the ASEAN
countries in the period 2007-2022

f.  The tax revenues variable in the period 2007-2022 have been shown to have had a positive and in some cases significant impact
on the well-being of the people of the ASEAN countries
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