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ABSTRACT: The paper is devoted to company analysis and company stock trend analysis for two giants in electronics hardware and software market: Apple Inc. and Microsoft Corp. All data 

was derived from the companies’ annual reports and some other referenced websites. Analysis has been plotted using Python including and excluding the most recent year due to data availability.  
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SALES AND STOCK MARKET DEVELOPMENT 

In 1976 Steve Jobs, Steve Wozniak and Ronald Wayne founded Apple Computer Inc., renamed as Apple Inc. in 2007, which corporate headquarters located in Cupertino, California.  The 

company started its business initially with personal computers and laser printers, from 2001 presented its portable digital audio players, iPods, iTouchs, iPhones and iPads and in 2011, services 

such as Siri and iCloud. Apple Inc. has been significantly pioneering in highly competitive electronics market through more dedicated and loyal customer base and continually innovating its 

products. It also significantly improved it software products such as AirPlay, FaceTime, iCloud, iCloud Drive, iOS, iPadOS, macOS, Xcode.  

Currently Apple’s assigned CEO is Tim Cook.  As for FY2020 it has around 147,000 employees, operates its manufacturing mainly in China and manages its sales through more than 450 retail 

stores in 16 countries besides its third-party cellular network carriers, wholesalers, and online distribution markets. 

The iPhone represents over 50% of Apple’s revenue in 2020, though iPhone sales recently slumped, dropping from $142 billion in 2019 to $137 billion in 2020. Apple charges premium prices 

across all its products, which cause lower-priced smartphones take market share in developing countries. Apple has also long been criticized for its incompatibility with other software.  

Despite Apple stores closed in China as a result of the coronavirus, total sales for 2020 has not been plummeted from total sales in 2019.   
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Table 1. Apple sales by products through 2017-2020 years, in thousand dollars (Adapted from the annual reports of Apple Inc.) 

 
 

Table 2. Apple sales by regions through 2017-2020 years (Adapted from the annual reports of Apple Inc.) 

 
 

Microsoft Corporation was founded in 1975 by Paul Allen and Bill Gates. The company sells operating systems, cross-device productivity applications, server application, business solution 

applications, desktop and server management tools, software development tools, video games, training and certification of computer system integrators and developers. It is headquartered in 

Redmond, Washington and has offices in more than 190 countries with around 166,475 employees (as for FY2020). Satya Nadella is currently in charge of Microsoft. 

Microsoft is one of the leading players in the software industry through its Windows operating system and office utility tools.  Its sales of server products and office products along with their 

cloud services accounted for more than half of total sales in 2020. Microsoft ranks one of the five largest cloud service providers among with AWS, IBM, Oracle and Google. 

Unstable cybersecurity and unsuccessful acquisitions like WebTV, LinkExchange, Massive and Danger have been the biggest weaknesses of Microsoft.  
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Table 3. Microsoft sales by products through 2017-2020 years, in thousand dollars. (Adapted from the annual reports of Microsoft corporation) 

 

Table 4. Microsoft sales by regions through 2017-2020 years (Adapted from the annual reports of Microsoft Corporation) 

 

Figure 1. Apple and Microsoft sales by products for FY2020 
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Figure 2. Apple and Microsoft sales by products through 2017-2020 years 

 
Figure 3. Apple and Microsoft sales by regions through 2017-2020 years 
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From 2017 to 2020 Microsoft sales were equally distributed to both US and other countries, while Apple had been highly selling to other countries by 2019. 

 

Table 5. Apple and Microsoft sales forecast for 2021-2025 

 
 

In table 5, sales of both companies were extrapolated with 5-period moving average till 2025, assuming, that sales keep same growth trend. 

The latest closing stock price for Apple as of July 09, 2021 was 145.11, and for Microsoft it was 277.94. As can be seen from the figures below, stock trends of both companies have resembling 

patterns with their spikes and declines. Stock prices and market cap of the companies has changed as shown in the tables below, more detailed look can be found in 

https://github.com/Muniska/Project. 
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Table 6. Apple and Microsoft stock price trends through 2017-2021 yy. 

 
 

Figure 4. Apple and Microsoft stock market development visualizations for 2017-2021 yy. 
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INCOME STATEMENT ANALYSIS FOR 2017-2020 

Apple’s gross profit has not changed significantly through last four years, accounting for around 38% of total revenue. There were decline in operating income and EBIT in 2019. Apple’s 

earnings per share have been rising from $2.32 to $3.31. 

Microsoft has been improving its gross profit from 62% to 68% total revenue. It has been cutting largely its non-operating income expenses. Microsoft’s operating income and EBIT has risen 

for around 20% in 2019. The company’s earnings per share increased from $2.74 to $5.82. 
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Table 7. Apple Inc. Income statement vertical and horizontal analysis (Adapted from the annual reports of Apple) 
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Table 8. Microsoft Income statement vertical and horizontal analysis (Adapted from the annual reports of Microsoft Corp.) 
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Figure 5. Apple and Microsoft income statement visualizations for 2017-2020 
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BALANCE SHEET ANALYSIS FOR 2017-2020 

Apple’s assets had been decreasing from 2017 to 2020. If in 2017 total current assets of the company accounted for 34.28% total assets, in 2020 it reached 44.37% of total assets. However total 

liabilities also surged in 2018 and 2020 years.   

Microsoft’s assets on the contrary were increasing from 2017 to 2020. Total current assets of the company accounted for 66.30% of total assets in 2017, which plumped to 60.37% in 2020. 

Although total liabilities had not changed over time, its share in total assets had been less than that in 2017. 
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Table 9. Apple Inc. Balance sheet vertical and horizontal analysis (Adapted from the annual reports of Apple) 
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Table 10. Microsoft Balance sheet vertical and horizontal analysis (Adapted from the annual reports of Microsoft Corp.) 
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Figure 6. Apple and Microsoft balance sheet visualizations for 2017-2020 
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CASH FLOW STATEMENT ANALYSIS FOR 2017-2020 

Both Apple and Microsoft has improved their cash flows since 2017, except investing cash flows and financing cash flows, which were decreasing ever since. 
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Table 11. Apple Inc. Cash flow statement vertical and horizontal analysis (Adapted from the annual reports of Apple) 
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Table 12. Microsoft Cash flow statement vertical and horizontal analysis (Adapted from the annual reports of Microsoft Corp.) 
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Figure 7. Apple and Microsoft cash flow visualizations for 2017-2020 
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Table 13. Apple’s liquidity, profitability, operating and financial leverage ratios (Adapted from the annual reports of Apple Inc.) 

 
 

Table 14. Microsoft’s liquidity, profitability, operating and financial leverage ratios (Adapted from the annual reports of Microsoft Corp.) 
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Figure 8. Apple and Microsoft ratio analysis visualizations for 2017-2020 

 
 

CONCLUSION  

Key financial indicators show that Apple still maintains a high profit margin, though its debts continuously growing in the recent years. Microsoft is leading Apple on the level of liquidity and 

profitability and financial leverage ratios. However, Apple stays unbeatable on its operating ratios. 
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